
Got $2,500? 2 Top Stocks That You Can Buy and Hold for a Lifetime

Description

It can be exciting to find those growth stocks everyone ends up talking about. Ones that you watch
soar in your portfolio, giving you a rush every evening when you check their performance for the day.
But just as easily as these can provide excitement, in general, we tend to see these growth stocks fall
as well. Which is why top stocks tend to be the way to go.

Top stocks include ones such as blue-chip companies, those that provide dividends, value, and long-
term options for investors who don’t want to live on the edge of their computer chair, watching the
market. So today, if you have $2,500 you want to invest safely, these are the two top stocks I would
consider buying now and holding for a lifetime.

Canadian Utilities

Canadian Utilities (TSX:CU) is a no-brainer for investors seeking long-term growth. It may not be the
company with the most amount of growth on the market, but neither is it the one with the biggest
losses. Canadian Utilities stock is also one of the longest-serving stocks on the TSX today. So if you’re
going to park $2,500 anywhere, this is certainly one to consider.

Now, I could also offer you up other energy companies here, too. However, oil and gas stocks are
likely to go the way of the dodo bird in the years to come. Because of this, I would stick to utility stocks
such as Canadian Utilities stock for long-term returns.

Utility companies provide safe and secure returns through long-term contracts, using their revenue for
dividends as well as growth through acquisitions. Canadian Utilities stock is also the only stock on the
TSX today that holds Dividend King status.
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What’s more, utility stocks rose and fell in 2022. Because of that, the company is near value territory,
trading at 16.7 times earnings as of writing. You can, therefore, lock up a 4.85% dividend yield right
now and look forward to perhaps another 50 years of dividend increases. Right now, shares are up
495% in the last 20 years for a compound annual growth rate (CAGR) of 9.3%. Meanwhile, its dividend
has increased at an 8.1% CAGR in the last decade.

Here’s what you would get today with a $2,500 investment.

COMPANY
RECENT 
PRICE

NUMBER OF 
SHARES

DIVIDEND
TOTAL 
PAYOUT

FREQUENCY

CU $36.81 68 $1.78 $121.04 annually

Brookfield Infrastructure

The other of the top stocks I would consider buying and holding for a lifetime is Brookfield 
Infrastructure Partners LP (TSX:BIP.UN), and for many of the same reasons as Canadian Utilities
stock. It provides investors with access to the security of infrastructure. This literally builds up our daily
life. Whether it’s having a shower or driving to work, infrastructure makes that possible.

With Brookfield, you therefore not only get access to several types of infrastructure assets, but to
assets located around the world. And this includes utility companies, energy companies, even 
renewable assets. Yet, it also includes water, construction assets, and more. No matter what the future
holds, it’s a solid choice to choose a defensive stock like this one for a long-term hold.

Yet again, it provides investors with a solid dividend yield at 4.47% as of writing, though perhaps not a
deal at this stage. It currently trades at 147 times earnings, making it quite expensive in terms of
earnings compared to the share price. Even so, long-term investors shouldn’t be concerned, especially
as they can buy it with shares down 23% from 52-week highs. Even so, Brookfield stock is up 273% in
the last decade, a 17% CAGR, and an 8.77% dividend CAGR in that time.

So here’s what you would get with that $2,500 investment today.

COMPANY
RECENT 
PRICE

NUMBER OF 
SHARES

DIVIDEND
TOTAL 
PAYOUT

FREQUENCY

BIP.UN $44.70 56 $1.95 $109.20 annually

Bottom line

The clear point here is that if you’re investing in long-term holds, you want companies that are going to
be here over the next few decades. Both Brookfield stock and Canadian Utilities stock have proven
time and again they can continue to deliver dividends, while also providing solid returns. So they’re
definitely two top stocks I’d consider for a lifetime.
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