
These 2 TSX Stocks Are Leaving the Rest of the Market in the Dust

Description

As we near the end of the year, we can safely say that the S&P/TSX Composite Index will end on a
lower note than where it began in 2022. After an incredibly volatile year for the market, the Canadian
benchmark index is down by 8.44% year to date as of this writing.

Time and time again, the market has shown signs of life. However, it does not take long for the market
to look like it will recover before it begins sliding again.

The market seemed to be going well as the index saw an upward trend of almost 13% between
October 11 and December 1, 2022.

However, the index slid by over 5% in the first two weeks. While the S&P/TSX Composite Index paints
a picture of the entire market as a whole, it does not mean every TSX stock has suffered at the hands
of macroeconomic issues. Pockets of the market have performed better than the rest.

Today, I will discuss two market-beating TSX stocks that you can add to your portfolio if you seek
winners in a market riddled with losses.

George Weston

George Weston (TSX:WN) is a $24.59 billion market capitalization food processing and distribution
company that’s well known as a food and drug retailer. Based in Toronto, the stock has put up a terrific
performance this year, as the chart above shows. The stock saw a significant boost in its share price
performance in the first two weeks of December after it published its latest quarterly earnings report.

The company reported quarterly revenue growth of 8.2% year over year, and its net income exploded
by 279% in the same period. The company’s earnings per share grew by almost 300% year over year.
As of this writing, George Weston stock trades for $173.37 per share, up by almost 20% year to date.
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Dollarama

The food and drug retailer has posted a market-beating performance on the back of a quarter where it
beat analyst estimates. Dollarama (TSX:DOL) is a dollar store retailer doing the same, and it
potentially has more in store with the upcoming holiday season boost.

With one of the largest dollar store retail chains in the country under its belt and expanding operations
in Latin America through the Dollar City chain, it can be one of the top growth stocks to add to your
portfolio today.

Dollar stores tend to perform well during market downturns, and 2022 has been a year riddled with
that. As the holiday season comes up, this will be the first time in a few years that there will not be
pandemic-related restrictions limiting foot traffic. Between the increased foot traffic at brick-and-mortar
locations and the festive spirit, Dollarama stock might be in for a substantial boost in the coming weeks.

Foolish takeaway

While the two TSX stocks have delivered market-beating returns, it is essential to remember not to get
carried away when allocating money to growth stocks. Stock market investing is inherently risky, and
investing in growth stocks entails greater risk. Identifying stocks beating the market based on how the
underlying businesses can perform in different market environments is essential.

Dollarama stock and George Weston stock have performed well due to the defensive nature of the two
businesses. The performances of both stocks throughout the year exemplify why they can be excellent
additions to your investment portfolio.
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