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Description

It’s no secret that this year has been a wild one for the stock market. Many outstanding companies
have fallen more than 50% from their all-time highs. Normally, people tend to flock away from the stock
market when that happens in fear of losing money. However, it’s important to realize that you only ever
lose money when you sell a losing position. During times like these, it’s a great idea to look for strong
companies that could thrive well after this period of economic uncertainty.

I’ve taken that approach and have been buying a lot of shares lately. I intend to continue this buying
spree as long as it makes sense to do so. In this article, I’ll discuss two stocks I’ve bought in 2022 and
one that I could buy in the near future.

I finally opened a position in this company

When shopping in a bear market, investors should focus on blue-chip companies. These are
companies that lead their respective industries. Constellation Software (TSX:CSU) is one blue-chip
stock that I’ve written about for years at the Motley Fool. This company acquires vertical market
software (VMS) businesses. It then provides the resources necessary to transform those acquisitions
into exceptional business units.

For nearly three decades, Constellation Software has had a lot of success. That has resulted in a stock
price that has grown at a compound annual growth rate (CAGR) of about 30% since its initial public
offering (IPO). This year is a rare one for Constellation Software, as its stock has lost more than 13%
of its value. Despite that, I believe this company could continue to operate successfully over the
coming years. Led by one of the greatest chief executive officers (CEOs) around, and with a winning
playbook, Constellation Software should be an easy add to any investor’s portfolio.

A top financial institution

Brookfield Asset Management (TSX:BAM.A) is the second stock that I’ve added to my portfolio this
year. Led by its long-time CEO Bruce Flatt, Brookfield Asset Management is one of the largest
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alternative asset management firms in the world. As of this writing, the company boasts a portfolio of
more than US$750 billion of assets under management.

What interests me about this company is not how big it is but how fast it continues to grow. Over the
past four years, Brookfield Asset Management’s portfolio has grown at a CAGR of about 24%. At that
rate, its portfolio could surpass the US$1 trillion in a couple of years. Since its IPO, Brookfield Asset
Management stock has outperformed the broader market by a wide margin. I believe it could continue
to do so moving forward.

I’ll be adding to this position soon

I already have Bank of Nova Scotia (TSX:BNS) shares in my portfolio. However, it’s been a very long
time since I’ve added to that position. I fully expect to take advantage of today’s low prices in the near
future. Known as one of Canada’s largest banks, Bank of Nova Scotia sits third in terms of assets
under management, revenue, and market cap.

It’s also known for being a great dividend stock, having paid investors a portion of its earnings in each
of the past 189 years. Today, Bank of Nova Scotia offers investors a forward dividend yield of 5.97%.
Believe it or not, but that’s actually quite lower than what it was offering just last month. This means
that Bank of Nova Scotia stock has started to bounce back. With the stock on the rise again and a very
attractive dividend on the table, it’s hard to stay away from this company at these prices.
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