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Description

The Canadian stock market as a whole is down more than 10% year to date. With that, there are plenty
of TSX stocks that are trading at losses far more than that. In addition, I’d argue that Canadian
investors may be in for more pain in the short term.  

As a long-term investor, I’m always optimistic about the strength of the stock market. But in the short
term, anything is possible. We’ve witnessed all kinds of volatility over the past 12 months, and I’m
betting that we’re not out of the woods yet. 

That being said, more volatility doesn’t concern me at all. In fact, I’m looking forward to some of the
discounts that are going to be available in the coming months. Now is an excellent time to have some
cash readily available to be deployed into the stock market.

With that in mind, I’ve reviewed two Canadian growth stocks that are at the top of my watch list right
now. But companies have long track records of delivering market-beating gains and are trading at rare
discounts right now.

Growth stock #1: goeasy

At a market cap of barely over $1 billion, goeasy (TSX:GSY) is certainly not the most talked about
growth stock on the TSX. But when looking at the returns over the past decade, it’s surprising why
goeasy doesn’t receive more praise from Canadian investors.

Over the past five years, shares of goeasy are up more than 200%. In comparison, the S&P/TSX 
Composite Index has returned less than 20%. Going back a decade, goeasy is up over 1,500%,
absolutely crushing the broader market’s returns.

Over the past 10 years, there haven’t been many buying opportunities like this to get into goeasy.
Shares are currently trading 50% below all-time highs set in late 2021.
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Rising interest rates may continue to hurt goeasy in the short term. But over the long term, this growth
stock has plenty of market-beating growth potential still ahead of it.

Growth stock #2: Constellation Software

The tech sector has been hit particularly hard this year. Perhaps that’s not surprising, though, after an
incredible run-up following the COVID-19 market crash in early 2020. Many tech stocks across the
TSX went on to deliver multi-bagger returns by the end of 2020. Fast forward to today, and there’s no
shortage of tech companies trading at massive discounts.

Constellation Software (TSX:CSU) is one of the few tech stocks that has held up fairly well in 2022.
Shares are down about 20% over the past 12 months, which has underperformed the market’s returns,
but many of its tech peers are trading at losses far more than that right now.

Part of the reason that Constellation Software has been able to weather the storm in 2022 is because
its a much more mature and profitable business compared to many other Canadian tech stocks. It’s the
high-growth and unprofitable tech stocks that have taken the brunt of the selling over the past year.

If you’re looking for a dependable market-beating growth stock to add to your portfolio, Constellation
Software is a solid choice. And with shares trading at a 20% discount, now’s the time to be investing.
This is not a stock that goes on sale often, so you won’t want to miss your chance to get in at this price.
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