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Where to Invest $1,000 for the Next 5 Years

Description

If Canadian investors are looking forward to the next five years, they want to know what kind of
industries are set to continue or start climbing. And there are so many/to consider. But for the sake of
this article, if you just have $1,000 you want to put aside, there’s-really only one industry I'd consider.

Energy

The energy transition is here{ Countries around the world made commitments towards reducing
greenhouse gas emissions. But then the Ukraine crisis hit. Suddenly, European countries in particular
put sanctions against Russia. Having no access to cheap Russian oil meant removing the reliance they
had on an outside source for power.

Now, Europe in particular is moving towards a clean-energy future. And it’s full speed ahead. And, of
course, countries around the world will come on board at a faster and faster clip. Even the
Organization of Petroleum Exporting Countries admitted that by 2040, the need for oil and gas will fall
dramatically. It will be mostly lower income countries that rely on the product by then.

That's only 18 years away. So, over the next five years, there’s bound to be huge movement in this
area to set the world up for this eventual reality. And in that case, these are the stocks Canadian
investors should consider.

Three TSX stocks for this eventual reality

If I'm looking at the next five years in the clean energy sector, | want to make sure I'm putting my
$1,000 to work. But instead of putting it towards one stock, I'd recommend three TSX stocks today.
Those would be Hydro One (TSX:H), Brookfield Renewable Partners (TSX:BEP.UN)(NYSE:BEP),

and NPI (TSX:NPI).

All three of these companies will remain strong during the clean energy transition but are also strong
choices right now. Hydro One provides hydro power to the province of Ontario, which accounts for

Page 1
Footer Tagline


https://staging.www.fool.ca/investing/foolish-investing-philosophy/
https://staging.www.fool.ca/investing/top-canadian-renewable-energy-stocks/
https://staging.www.fool.ca/company/tsx-h-hydro-one-limited/352373/
https://staging.www.fool.ca/company/tsx-bep-un-brookfield-renewable-partners-l-p/338964/
https://staging.www.fool.ca/company/nyse-bep-brookfield-renewable-partners-l-p/338962/
https://staging.www.fool.ca/company/tsx-npi-northland-power-inc/363408/

COMPANY NAME
Address | Phone | Link | Email

about 40% of the Canadian population. Brookfield has a more global outlook, investing in clean energy
assets around the world. This includes Europe, where partnerships have been expanding. As for NPI, it
too owns and operates clean power around the world, continuing to beat out earnings estimates.

Each of these TSX stocks also offer Canadian investors dividends while you wait for share growth. NPI
sits at 2.62%, Hydro One is at 3.17%, and Brookfield is at 3.23%. Furthermore, they’re all up in 2022!
That’'s an unheard-of feat these days. NPI is up by 23% year to date, with Brookfield and Hydro up by
13% and 9%, respectively.

Foolish takeaway

All three of these TSX stocks are set to climb in the next five years for Canadian investors. Each has
proven their worth over the last few years but remain in an industry that'’s still relatively new, when
considering market interest. That gives Canadian investors a strong opportunity to get in if not at, then
near the ground floor.

With Hydro One, Brookfield and NP1 all up during this market recovery, now is the time to get in on the
action. Well before shares move above and beyond today’s cheap price.
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