
Should You Ride the Wave in Brookfield Infrastructure (TSX:BIP.UN)?

Description

Brookfield Infrastructure Partners (TSX:BIP.UN)(NYSE:BIP) is an offshoot of the Brookfield Asset 
Management multinational company. This Toronto-based company owns and operates utilities,
transport, midstream, and data businesses in North America and around the world. Today, I want to
discuss whether investors should look to jump on the momentum this top Canadian stock has built in
recent weeks. Let’s jump in.

How has this Canadian stock performed so far in 2022?

Shares of this Canadian stock have climbed 7.8% month over month as of close on August 12. The
stock has now increased 2.7% in the year-to-date period. Brookfield hit a major roadblock in late June,
as it looked like it would succumb to the broader volatility that struck North American markets.
Fortunately, that bout of turbulence was short lived.

Investors should be excited about this Canadian stock that offers exposure to a diversified batch of
reliable industries. It has proven to be a reliable dividend payer while delivering on consistent growth in
recent years.

Should investors be encouraged by Brookfield’s recent 
earnings?

This company released its second-quarter fiscal 2022 results on August 3. Brookfield delivered net
income growth of $200 million after adjusting for the impact of disposition gains recognized on its
capital-recycling program in the current and comparable period. Meanwhile, it reported funds from
operations (FFO) of $513 million — up from $394 million in the previous year. FFO rose to $1.00 billion
in the first six months of 2022, which was up from $825 million in the year-to-date period in 2021.

Brookfield delivered the strongest growth in its funds from operations in its Midstream segment. This
does not come as a big surprise considering the spike in oil and gas prices this year. It was also
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significantly bolstered by the acquisition of its Canadian midstream operation.

New investment activity spurred the company to double its annual new investment target to a
whopping $1.5 billion. Better yet, it secured promising acquisitions in the form of two Australian utilities
and three in the utilities and data segments. The latter three were based in Australia, North America
and Europe, and Germany.

Overall, investors should be pleased with Brookfield Infrastructure’s most recent quarterly report. It
delivered strong results in it each of segments, particularly midstream. Moreover, it is confident in a
bright future, as it continues to execute its aggressive acquisition strategy. So, is the Canadian stock
worth snatching up as we approach the end of the summer season?

Is this Canadian stock worth buying today?

Brookfield Infrastructure stock is currently trading in favourable value territory compared to its industry
peers. The company is on track for strong earnings growth going forward. This stock last paid out a 
quarterly dividend of $0.36 per share. That represents a 3.5% yield.

Investors who want a diversified Canadian stock that offers a chance at capital growth and solid
income should look to snag Brookfield Infrastructure at the midway point in August.
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