
Passive-Income Investors: Make $3,500 Annually From This Valuable Dividend
Stock

Description

Passive-income investors are on the hunt lately thanks to a troublesome market situation that leads
growth stocks to drop significantly. Even some dividend stocks out there are falling further and further,
creating a situation that’s tough for investors to swallow.

Luckily, there are still dividend stocks out there for passive-income investors that provide income and
value — even today! One I would consider is Dream Industrial REIT (TSX:DIR.UN).

Why Dream REIT

The reason I like Dream Industrial is its position as a real estate investment trust (REIT) and for being
in the industrial sector. Whereas other REITs may continue to suffer during a downturn, Dream
Industrial has the advantage of being in a strong industry.

Industrial companies continue to produce strong revenue thanks to the growth in e-commerce and
supply-chain demand. And this has been the case for Dream Industrial REIT.

Passive-income seekers can look to the company’s quarterly growth for example. The first quarter of
this year saw net income climb 365% year over year, with net rental income at $65.3 million, or 40%
up, year over year. Assets increased 10.8% to $6.7 billion, with diluted funds from operations up 16%
to $0.22 per share.

Still valuable

Dream Industrial stock still offers passive-income investors strong value, even with these stellar
results. It currently trades at 5.4 times earnings and 0.86 times book value. That puts it perfectly into
value territory. Furthermore, the stock continues to trade just above oversold territory. It currently
trades at a relative strength index of 31.
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And, of course, there’s a 4.99% dividend yield to look after to. That’s a $0.70 annually dividend yield
that’s remained stable for years. That looks to continue as the company further increases its properties
through acquisitions and organic growth.

Make $3,500 per year!

Given all this value, passive-income investors can make $3,500 per year at stellar value. Right now,
shares of Dream Industrial REIT trade at $14 per share. That’s down 18% year to date as of writing.
So, with all this value, it would take an investment of $70,000 to create passive income of $3,500 per
year.

Now, that’s an enormous investment. Let’s say you want to work up to that amount instead. If you
wanted to make $3,500 in returns, then I would also look to the company’s target price of $18.63 as of
writing. It would take a far less amount of 1,000 shares to make returns of over $3,500 in the next year.

If you picked up 1,000 shares at the company reached its target price, that would provide $4,630 in
returns! And on top of that you’d have $700 in dividends. All just for spending $14,000 instead of that
$70,000.

Bottom line

Dream Industrial REIT provides passive-income investors with strong value, solid growth, huge
acquisitions, and, of course, dividends. The dividend stock is a strong long-term investment as the e-
commerce industry, as well as supply demand, grows. So, for just $14,000, you can bring in even more
than $3,500 per. In total, you could have returns of $5,330 by 2023!
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