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2 Canadian Stocks Gaining Value in the Current Market Environment

Description

Over the last few months, much of the news has been about the factors that impact the economy,
mainly inflation, higher interest rates, and, recently, the war in Ukraine. These events have caused a lot
of stocks, especially well-known growth stocks, to lose value over the past couple of months. However,
there are still plenty of high-quality Canadian stocks gaining.value in the current market environment.

To help decide which investments makeithe most sense and which stocks to avoid today, it helps to
understand why stocks are maving the-way that they are. And it's not a coincidence that many of the
high-growth stocks are the ones selling off and those that are cash cows are gaining value.

So, if you're looking to find safe and reliable investments today, here are two of the top stocks to buy
now.

One of the top Canadian telecom stocks

In almost any industry, you can find safe and reliable businesses to invest your money. However, some
industries are better than others. And in Canada, one industry with some of the largest and safest
Canadian stocks to buy is telecommunications.

That's why it's no surprise that over the last few weeks, as volatility and uncertainty have picked up,
shares of BCE (TSX:BCE)(NYSE:BCE), a massive large-cap telecom stock, have been gaining value.

BCE has one of the most impressive and defensive businesses in Canada. Much of its operating
income comes from either its wireline or wireless segments, which both provide services that are
essential in 2022.

This is why, through the pandemic, the biggest impact on BCE’s operations was a 9% decrease in its
revenue, which lasted just one quarter — the first full quarter of the pandemic. By the third quarter of
2020 (the second full quarter of the pandemic), the negative impact on BCE’s revenue was less than
3% of sales, showing how dependable its operations are.
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Having access to the internet and basic communications is crucial, so no matter what the economic

environment, BCE can expect its sales to remain robust. And because the company owns tonnes of
long-life assets, it generates billions of cash flow every quarter, it allows BCE to continue investing in
growth while also paying an attractive dividend that currently offers a yield of 5.4%.

So, if you're looking for a safe and reliable Canadian stock you can buy with confidence, BCE is one of
the best to consider.

An incredibly reliable Canadian energy giant

Another highly defensive industry to invest in is energy. And while some energy stocks, such as highly
volatile producers, can be a little risky, a high-quality infrastructure stock like Enbridge (TSX:ENB)(
NYSE:ENB) is extremely reliable.

Enbridge is similar in a lot of ways to BCE. It has operations that are crucial to our economy and highly
recession proof. In addition, it also owns long-life assets that allow it to be a major cash cow.

Through the pandemic, its cash flow has remained robust, even when/Enbridge’s revenues took a hit,
at one point down 40% year over year. Every single quarter since the pandemic broke out, and going
back long before that to 2017, Enbridge has earned paositive free cash flow.

This is why Enbridge, like BCE, is one of the most reliable Canadian stocks you can buy. Plus, it too
generates tonnes of cash to pay-hack to-investors, which is why, like BCE, it continues to increase its
dividend each year.

That dividend yields more than 6.1% today — a major reason why Enbridge stock has so much
demand in this environment.

So, if you're looking to shore up your portfolio with reliable Canadian stocks, Enbridge is one of the
best to buy now.

CATEGORY

1. Investing
2. Stocks for Beginners

TICKERS GLOBAL

1. NYSE:BCE (BCE Inc.)

2. NYSE:ENB (Enbridge Inc.)
3. TSX:BCE (BCE Inc.)

4. TSX:ENB (Enbridge Inc.)

PARTNER-FEEDS

1. Business Insider
2. Koyfin
3. Msn

Page 2
Footer Tagline


https://staging.www.fool.ca/company/tsx-enb-enbridge-inc/346477/
https://staging.www.fool.ca/company/nyse-enb-enbridge-inc/346476/
https://www.fool.com/investing/how-to-invest/stocks/free-cash-flow/#:~:text=Free cash flow (FCF) is,the same as, net income.

COMPANY NAME
Address | Phone | Link | Email

Newscred
Quote Media
Sharewise
Smart News
Yahoo CA

0N O A

PP NOTIFY USER

1. danieldacosta
2. kduncombe

Category

1. Investing
2. Stocks for Beginners

Date
2025/08/10
Date Created
2022/03/16
Author
danieldacosta

Page 3

Footer Tagline



COMPANY NAME
Address | Phone | Link | Email

Page 4
Footer Tagline



