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Aurora Cannabis Stock Trims Losses, Tops Estimates

Description

Aurora Cannabis (TSX:ACB)(NYSE:ACB) reported a loss of $75.1 million for the second quarter, with
the cannabis company’s growth outlook shaky, as it attempts to expand in international markets.

¢ Aurora Cannabis stock reported a loss of $75.1 million, with net revenue falling 48% year over
year.

¢ Adjusted EBITDA improved by 22% year over year to a loss of $9 million.

e Consumer cannabis fell to/$14:8.million, while global medical cannabis net revenue increased
18% year over year.

What happened in Q2 for Aurora Cannabis stock?

Aurora Cannabis stock had some positive and negative news for the quarter for investors. On the one
hand, net revenue for consumer cannabis fell by 48% year over year. However, global medical
cannabis net revenue increased by 18% year over year. And while the company’s loss amounted to
$0.38 per share, it was a huge improvement from a loss of $1.77 the year before.

Net revenue for the quarter came in at $60.6 million for the quarter, down 10% from $67.6 million the
year before. However, even the loss of $75.5 million was good news, and Aurora Cannabis stock
improved its position of a loss of $279.9 million the year before.

What did Aurora Cannabis management say?

Management noted Aurora Cannabis stock improved its adjusted EBITDA by $2.5 million quarter over
guarter. This brings it one step closer to its goal of becoming profitable. It's similar to many other large
cannabis producers with a focus on cost cuts, and it has $445 million in cash on the books.

“Q2 total cannabis net revenue held steady sequentially, driven by our industry leading,
high margin global medical cannabis business. New international markets are rapidly
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opening, and with the unique ability to navigate complex regulatory environments, we see a
significant revenue opportunity of which we are at the forefront. While the Canadian adult-
use market continues to face challenges, we are focused on introducing a new range of
products set to launch this spring.”

Miguel Martin, chief executive officer of Aurora Cannabis

What's next for Aurora Cannabis stock?

There are a lot of “ifs” surrounding Aurora Cannabis stock. The biggest is the expansion in the
international market. While there is a lot of potential in countries like Israel, Australia, and Europe, the
wave of cannabis legalization will have to continue for Aurora Cannabis to continue growing.

Meanwhile, the company expects to reach the high end of its $60-$80 million range. Further, with so
much cash on the books, it's seeking our merger and acquisition opportunities. Yet analysts weren’t so
convinced on Friday morning, stating international opportunities aren’t a sure thing.

While analysts continue to like Aurora Cannabis stock’s margins, the growth outlook isn’t as solid. For
now, Aurora may be expecting too much growth far too soon.

Shares of Aurora Cannabis stock are down 67% in the last year.and up 24% in the last month.
CATEGORY

1. Cannabis Stocks
2. Investing

TICKERS GLOBAL

1. NASDAQ:ACB (Aurora Cannabis)
2. TSX:ACB (Aurora Cannabis)

PARTNER-FEEDS

Business Insider
Koyfin

Msn

Newscred
Quote Media
Sharewise
Smart News
Yahoo CA

©ONOOGA~®DNE

PP NOTIFY USER

1. alegatewolfe
2. kduncombe

Category

Page 2
Footer Tagline


https://staging.www.fool.ca/2022/02/06/3-tsx-stocks-that-could-double-in-6-months/

COMPANY NAME
Address | Phone | Link | Email

1. Cannabis Stocks
2. Investing

Date
2025/08/22
Date Created
2022/02/11
Author
alegatewolfe

Page 3

Footer Tagline



COMPANY NAME
Address | Phone | Link | Email

Page 4
Footer Tagline



