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Description

There are plenty of stocks to consider buying today that pay dividends. Often, companies that pay
dividends are well established with businesses that have strong track records and years of potential.
But there are many different types of stocks that pay dividends that you can buy, from high-yield stocks
to dividend-growth picks.

And while each type of dividend stock has its own benefits and drawbacks, dividend-growth stocks are
some of the best investments to buy and hold for years.

So, if you’re looking to add some high-quality growth to your portfolio, here are two of the best dividend-
growth stocks to buy now.

A top Canadian retail stock for long-term growth

Some dividend-growth stocks will pay a higher yield but offer you less in capital gains potential over the
long haul. Others will pay less of a yield but will retain more capital to invest in growth and therefore
offer more potential for capital gains. Dollarama (TSX:DOL) is the latter.

While the company has increased its dividend for 10 years now (every year since it began paying a
dividend), putting it on the Canadian Dividend Aristocrats list, its yield today is just 0.3%. There’s a
good reason that the yield is so low, though, and it’s because Dollarama continues to be one of the
best growth stocks in Canada.

Over those 10 years, Dollarama’s sales have grown by more than 160%, and its net income has grown
by over 250%. This has led to investors earning a total return of more than 840% over the last decade,
or a compounded annual growth rate upwards of 25%, meaning that although Dollarama’s dividend is
less than 1%, over the last decade, it’s grown investors’ capital by 25% a year.
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Plus, Dollarama has an excellent business model and should continue to at least weather the stormand
potentially benefit from this high-inflation environment. So, if you’re looking for a high-qualitydividend-
growth stock to buy now, Dollarama is one of the best.

An excellent dividend-growth stock for passive-income seekers

While Dollarama’s growth is attractive, the gains it earns aren’t as low risk as receiving highly safe
passive income. So, there are benefits to finding higher-yield dividend-growth stocks, which may not
offer as much capital gains potential.

BCE (TSX:BCE)(NYSE:BCE) is a great example. The massive telecom stock is one of the safest and
most robust businesses in Canada. This means it’s a lot more stable and can protect your capital
better in the case of a market selloff.

BCE’s long-life assets make it a massive cash cow. And although it’s still growing its business, as well
as its dividend, each year, it only needs to retain a small amount of its free cash flow to invest in that
growth. The rest can be paid back to investors, which is why its dividend yield is roughly 5.25% today.

So, while it doesn’t offer as much growth potential as a company like Dollarama, there is also no
guarantee that Dollarama can achieve this growth going forward.

For many investors, it’s worth it to have both high-yield and high-growth stocks in your portfolio. And
most importantly, you’ll want to buy these dividend-growth stocks to hold for years.
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