
Is the New CIBC Costco Mastercard Worth Your Time?

Description

For a rewards credit card with no annual fee, the CIBC Costco Mastercard certainly doesn’t disappoint.
Of course, to apply for one, you need a Costco membership, which will cost you $60 per year. But if
you’re already a Costco member, and you’re considering getting this card in March, the question
remains: should you apply for this card?

The case for the CIBC Costco Mastercard

Perhaps the best reason to get a CIBC Costco Mastercard is to take advantage of the card’s bonus
earn rates: 2% at Costco.ca and 3% back at Costco Gas.

Now, both of these rates have earnings caps. For the 2% rate at Costco.ca, your card will start earning
1% after you spend $8,000 on Costco.ca purchases ($160 in cash back). For the 3% rate, your card
will earn 1% after you spend $5,000 in gas ($150 in cash back).

Even so, the bonus rates could make this card worth it, especially if you’re already shopping at Costco.

Another reason to get the CIBC Costco Mastercard is to accumulate all cash back in the form of a
Costco voucher, which is issued once per year. If you’re a frequent shopper at Costco, you might like
the idea of amassing a tonne of cash back to use in Costco stores. Your card will earn 3% back at
restaurants, too, along with 1% everywhere else, which could help you earn more for your Costco
purchases.

The case against the CIBC Costco Mastercard

Obviously, if you’re not a frequent shopper at Costco, then you wouldn’t benefit from this card. But
even if you are a frequent shopper, the CIBC Costco Mastercard might earn you less than you’d hope.

For one, I wouldn’t use the CIBC Costco Mastercard if you have a cash-back card with a base rate
that’s greater than 2%. With a card that has a base rate that’s greater 2%, you’re already earning more
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than the Costco Mastercard’s bonus rate for Costco.ca purchases (also 2%). You’re not going to get
any better — so why get it at all?

The same could be said for gas. If you have a cash-back or rewards card that earns 3% for gas
purchases, you don’t need to get another cash-back card. You’re better off finding a card with an
earning category that you’re currently not taking advantage of (utilities or entertainment, for instance).

Secondly, I wouldn’t get this card if you don’t shop on Costco.ca or buy gas at Costco Gas. The latter
is crucial: if you don’t buy gas at Costco Gas, your card will earn 2% up to $5,000 spent, which isn’t
that great when compared to other cash-back cards.

Finally, this card isn’t right for you if you don’t want your cash back in the form of a Costco voucher.
Those who want to apply cash back against their statement credit — or deposit their earnings in a 
brokerage account — will do better with another cash-back credit card.

Should you get the new CIBC Costco Mastercard?

To be clear, the question isn’t, “Can you apply for the CIBC Costco Mastercard?” The answer to that is
simple: as long as you have a Costco membership, and your credit score is good, Costco will accept
your application (after March 4, 2022).

Rather, the question is, “Will the CIBC Costco Mastercard be better than any other rewards credit card
?” If you’re a frequent shopper at Costco, the answer to that might be yes. Otherwise, your time is
better spent looking at some of Canada’s top credit cards — ones that could earn you more rewards or
cash back.
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