
Shopify or BlackBerry Stock: Which Is the Better Buy Today?

Description

Tech stocks play an important part in any investor’s portfolio. These days the technology industry is
one of the best places to find stocks that can power your portfolio to years of growth.

In Canada, there are several attractive tech stocks worth a long-term investment. But no two stocks are
more popular than Shopify (TSX:SHOP)(NYSE:SHOP) or BlackBerry (TSX:BB)(NYSE:BB) today.

As technology continues to get faster, telecommunications better, and consumers’ attention spans
shorter, convenience is huge. It’s why fast food sales have been rising for decades. People love their
leisure time and when they want goods and services, they want them now.

So while e-commerce and the overnight shipping industry that’s been created as a result is no longer
new, it’s rapidly increasing in popularity, which is why Shopify stock still has a long road of growth
potential ahead.

At the same time, with all this new and improved technology and millions of ways you can use the
internet, such as to power a robot vacuum or turn on your barbeque, software security is also crucial.

It’s an industry that will only continue to grow in volume and importance, which is why BlackBerry stock
also has so much long-term growth potential.

So you may be wondering, of these two highly popular Canadian stocks, which is the better buy today?

BlackBerry vs. Shopify stock

Although many investors are bullish on BlackBerry’s long-term potential, the company is nowhere near
as successful as Shopify.

In the past three years, Shopify’s sales have grown by more than 4.5 times. BlackBerry’s sales, on the
other hand, have declined about 5%. The two companies couldn’t be in more different positions.
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With Shopify, you get a rapidly growing stock that will likely see a slowdown in growth over the years
but still continue to its business expand for decades.

On the other hand, BlackBerry is a stock that has most of its potential down the road in the future. It
doesn’t offer nearly as much growth potential today and is a significantly higher-risk investment.

And while software security is going to only continue to gain importance, BlackBerry faces some stiff
competition.

One of the reasons why BlackBerry stock has been so popular is due to the rapid rallies it’s seen
already this year. Investors saw the potential for BlackBerry stock to grow rapidly.

This could, of course, happen again. However, making an investment because you are hoping that it
happens again is highly speculative and extremely risky.

So rather than speculate on short-term price movements, I would look at which stock offers more long-
term potential. Investors have been interested because BlackBerry stock gained over 200% in a matter
of weeks back in January. Meanwhile, Shopify stock has earned investors a more than 4,500% return
over the last five years.

So clearly, investing for the long term has far more potential. And when you can find one stock to buy
and hold, it’s considerably easier than buying and selling stocks constantly, always looking for short-
term gains.

Bottom line

Both Shopify and BlackBerry stock offer serious growth potential over the long run. Because there
aren’t any catalysts for BlackBerry at the moment, though, and the stock has been prone to
speculation lately, Shopify looks like the better buy today.

Having said that, Shopify stock is trading at its all-time high right now, so you may want to see if you
can buy this top Canadian growth stock at a discount the next time it pulls back.
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