
Dividend Investing: 2 Elite TSX Stocks

Description

For Canadians focused on dividend investing, there are a lot of attractive TSX options available. That
is, many Canadian stocks pay fairly juicy dividends to their investors.

However, not all these stocks have the stability to back up their big dividends. Therein lies the key for
long-term investors looking for the ultimate value over time.

Investors need to consider not only the size of the dividend on offer but also how reliable the yield can
be. Certain TSX stocks with juicy yields may have no means of upholding that dividend going forward.

Today, we’ll look at two rock-solid dividend investing stocks with not only attractive dividends, but also
the means to uphold them.

BMO

Bank of Montreal (TSX:BMO)(NYSE:BMO) is one of the major banks in Canada and sports a strong
U.S. presence as well.

BMO has long been a favourite for those interested in dividend investing. That’s because it’s
established itself as a reliable dividend-growth play through the years.

Plus, even a tough 2020 couldn’t do much to hurt that reputation, as BMO continued to plod forward.
This is a stock you can expect to perform very well as the economy starts to roll as well.

As of this writing, BMO is trading at $128.44 and yielding 3.3%. While that yield is a little on the low
end, it wouldn’t be surprising at all to see BMO toss in a few dividend hikes in the near future once it’s
able.

Over time, there’s no questioning the long-term dividend investing return potential with a stock like
BMO. It has the potential to deliver outstanding results for its investors.
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While the stock isn’t as cheap as it was during the market dips of 2020, it’s still a great long-term value
for those looking at dividend investing.

RBC

Royal Bank of Canada (TSX:RY)(NYSE:RY) is another major Canadian bank stock with a serious
dividend investing pedigree. Canadians have long flocked to this banking giant for passive-income
investing.

It’s easy to see why as well, RY is almost always among the top banks in Canada. As such, it offers a
great mix of both dividend and share price growth to deliver value to investors.

Even a rough 2020 couldn’t do much to hinder RY, and many long-term investors quickly scooped up
shares of the banking behemoth when it dipped with the market.

As of this writing, RY is trading at $126.08 and yielding 3.43%. Like with BMO, I’d expect to see
dividend hikes going forward when the time is right.

While 3.43% isn’t too far off RY’s typical average yield, the bank can still go higher with its dividend.
Investors focused on the long term should be taking note.

If you are looking for another bank stock ideal for dividend investing, RY is a very solid option.

Dividend investing strategy

Dividend investing and stocks like RY and BMO go hand in hand. These banking giants are ideal
candidates for this investing style due to their stability and reliability.

Over time, these two stocks can deliver great value to investors through reliable growing dividends and
respectable share price growth.

If you’re looking to add to your dividend investing strategy, be sure to check these stocks out.
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