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If Bitcoin Is the Future, This ETF Is a Screaming Buy

Description

On May 19, Bitcoin fell 30%, breaching its $40,000 support. Many thought that the bubble was finally
about to burst, but then BTC returned to the $49,000 mark. Is it true that the whole crypto-mania is a
bubble and it will burst, as it did in 20187 Or does BTC have.afuture investment value? Both
statements are true. Read further to understand the future of Bitcoin.

What is Bitcoin?

Bitcoin is digital gold created for use as a mode of payment and a store of value. Gold and Bitcoin are
similar in many ways:

e Both gold and BTC are mined, and their mining hurts the environment. However, BTC mining can
become eco-friendly with renewable energy.

e Both are alternatives to fiat currency.

¢ Both have a limited supply. Only 21 million BTCs can be mined. As more people mine it, the
more difficult it becomes to acquire BTC. This is called BTC halving, where the block rewards fall
50% after 210,000 blocks are mined, which takes roughly four years. BTC mining has gone
through three halvings, reducing the reward to 6.5 BTC per block as against 50 BTC per block at
the start. Moreover, the computing power needed to mine a block is increasing.

There is also another similarity of the pickaxe strategy. There is a saying, “You can mine for gold or
you can sell pickaxes.” During the gold rush, many pickaxe sellers made money while only some
miners made money.

Despite these similarities to gold, Bitcoin suffers from high volatility as it is not regulated. Moreover,
BTC has not yet gained wide acceptance as a means of exchange. These two were the major reasons
for the previous crypto fallouts in 2014 and 2018.

The current Bitcoin wave is different

However, the current Bitcoin wave is different. Unlike 2018, many hedge fund managers have come to
accept BTC.
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Microsoft and AT&T accept payments in BTC. Tesla and Square have invested their money in BTC.

Moreover, it has become easier for retail investors to obtain exposure to BTC. There are many online
trading platforms and crypto exchanges that facilitate cashing out BTC in fiat currency and other
cryptocurrencies. Canada introduced North America’s first BTC ETF in February, the Purpose Bitcoin
CAD ETF (TSX:BTCC.B). The ETF buys and stores BTC and give investors units for less than $7 per
unit that equals 0.00017203 BTC.

The ETF trades on the TSX like all other stocks, and you can buy it through the Tax-Free Savings
Account (TFSA). It moves alongside the BTC price. While BTC fell 30% in the last 30 days, the BCC.B
ETF fell 37%. This raises a big question.

If the current Bitcoin frenzy is different from the previous ones that resulted in fallouts, why did BTC fall
30%? The answer is Elon Musk.

Bitcoin’s 30% dip is an Elon Musk correction

In February, Elon Musk said that Tesla is considering accepting BTC as a payment option. This
pushed BTC price up as much as 80%. In May, Tesla backed out from BTC payments due to
environmental concerns. Hence, the 30% dip in BTC price is\the-Elon Musk correction. All other growth
factors remain unchanged. Unlike Dogecoin, which_ is rising ‘purely on the back of Elon Musk fandom,
BTC has backing from many hedge fund managers, corporations, and even the stock exchange.

Final thoughts

Like every new revolution, the crypto revolution will take time. But it has got the regulators, corporates,
and investors thinking of a crypto alternative. There are many altcoins, but BTC has the lead. Even if
there is a bubble, crypto will keep emerging after two to three years. In every bubble, BTC will stand to
win because of its first-mover advantage.

| would suggest investing just 1% of your portfolio in the BTC ETF for the long term. Because if crypto
is the future, your 1% could grow to unprecedented levels. And if it is a bubble, 1% won’t harm your
portfolio significantly.

CATEGORY
1. Investing
TICKERS GLOBAL
1. TSX:BTCC.B (Purpose Bitcoin ETF)
PARTNER-FEEDS
Business Insider
Koyfin

Msn
Newscred

PwnNPE

Page 2
Footer Tagline


https://www.globenewswire.com/news-release/2021/02/25/2182418/0/en/Purpose-Investments-Inc-Launches-Currency-Hedged-Class-of-Purpose-Bitcoin-ETF.html
https://staging.www.fool.ca/company/tsx-btcc-b-purpose-bitcoin-etf/340199/
https://staging.www.fool.ca/2021/05/14/elon-musk-says-bitcoin-is-not-green-how-does-this-impact-btc/

COMPANY NAME
Address | Phone | Link | Email

5. Quote Media
6. Sharewise
7. Yahoo CA

Category
1. Investing

Date
2025/07/07
Date Created
2021/05/21
Author
pujatayal

Page 3

Footer Tagline



COMPANY NAME
Address | Phone | Link | Email

Page 4
Footer Tagline



