
2 Canadian Stocks to Buy During EV Boom

Description

With climate change becoming an increasingly worrying problem, people are choosing to go greener.
The recent trend towards a more eco-friendly stance on life is seeing people shift towards electric
vehicles (EV) to play their role in combating rising pollution levels. Fast & Factor is estimating that the
EV market will grow at an enormous 22% CAGR over the next six years to hit the $700 billion mark by
2026.

I will discuss two TSX stocks that could make investors wealthier by benefitting from the secular shift
towards electric vehicles.

BlackBerry

BlackBerry (TSX:BB)(NYSE:BB) lost out to several other manufacturers in its bid to maintain
dominance in the smartphone market and moved away from the limelight. However, it does not mean
that BB has faded into oblivion. The company could be an excellent stock pick for investors seeking
exposure to companies that might benefit from the EV boom.

BB is focusing on improving the technology for electric vehicles, connected cars, and smart mobility.
The company has been busy forming partnerships with EV companies like Canoo and Arrival to
provide its operating system that secures EV’s autonomous driving features.

The company expanded its existing partnership with Chinese giant Baidu, allowing the company’s HD
maps to run on BlackBerry’s QNX operating system. The new agreement could help global EV
manufacturers expand their reach to China.

BB has also partnered with Amazon Web Services to develop and market its Intelligent Vehicle Data
Platform called IVY. The platform would help manufacturers securely read vehicle sensor data and
provide in-vehicle services to enhance driver and passenger experiences.
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Magna International

Magna International (TSX:MG)(NYSE:MGA) is my second pick among the two Canadian stocks to
buy during the EV boom. It is the third-largest auto component manufacturer worldwide. The company
formed a joint venture with Beijing Electric Vehicle Company to produce EVs in 2018. Magna
International’s management recently announced that the joint venture would soon launch its first of the
four full EV variants.

The company also worked with LG Electronics to create a joint venture to manufacture e-motors,
inverters, and onboard chargers to capitalize on the growing EV market.

Magna International also has a wide range of products that will support the shift towards EVs. The
company’s management predicts that half of its production units by 2023 would be dedicated to electric
vehicles.

Magna International recently reported impressive earnings for its fourth quarter in 2020, beating the top-
line and bottom-line expectations from analysts. The company’s sales increased 12.5% year over year,
and Magna International more than doubled its earnings per share. MG’s management is looking
forward to a promising year for the company through its 2021 guidance.

Foolish takeaway

Investing directly in EV manufacturing companies is not the only way you can capitalize on the
industry’s boom. With several tech giants entering the EV market, I believe that Magna International
and BlackBerry could be excellent buying opportunities to become a wealthier investor as the industry
grows.
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