
3 TSX Dividend Stocks That Can Give You Passive Income for Decades

Description

Investing in top TSX dividend stocks can help you earn a regular passive income for decades. If you 
plan to start a passive-income stream that can pay you for life, consider buying the shares of these 
three TSX-listed Dividend Aristocrats right now. 

Canadian Utilities  

Shares of Canadian Utilities (TSX:CU) are a must-have in your income portfolio. It has the longest 
track record of annual dividend increases by any publicly listed Canadian stocks and has raised its 
dividends for 49 years in a row. Canadian Utilities’s robust dividend payments are backed by its 
diversified and regulated earnings base. 

The company’s regulated assets generate nearly 95% of its total earnings, implying that investors 
could expect steady growth in its earnings in the coming years that is likely to support its future 
dividend payouts. 

It has invested billions of dollars into the regulated and contracted asset base that is likely to drive 
sustainable earnings growth. Moreover, Canadian Utilities expects its dividend to grow at a rate similar 
to its sustainable earnings growth. It pays a quarterly dividend of $0.44 a share, translating into a high 
yield of 5.6%. 

Fortis

Like Canadian Utilities, Fortis (TSX:FTS)(NYSE:FTS) has also consistently paid and raised its 
dividends for a very long period. Its dividends have uninterruptedly increased in the last 47 years, 
thanks to its high-quality regulated utility assets that generate about 99% of its earnings. 
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In its five-year plan, Fortis announced that it expects the rate base to increase at an average annual 
growth rate of 6% through 2025 and reach $40.3 billion. What it means is that investors could expect 
steady growth in its dividends over the next five years. Fortis projects its annual dividends to increase 
by 6% in the next five years.

Fortis’s low-risk and regulated earnings, infrastructure investments, capacity expansion, and growth 
opportunities in the renewable power business provide a strong base for growth and are likely to drive 
its earnings. It pays quarterly dividends and offers a decent annual yield of 4%. 

Enbridge

Enbridge (TSX:ENB)(NYSE:ENB) is another top bet to generate consistent dividend income
. The pipeline giant has consistently paid dividends for more than 66 years and uninterruptedly raised 
the same in the last 26 years. Its low-risk business and diversified asset mix position it well to deliver 
strong distributable cash flows and support higher dividend payments. 

Meanwhile, its approximately $16 billion secured capital program, contractual arrangements, and 
improvement in global energy demand are likely to push its revenues and earnings higher and, in turn, 
drive its dividends. Its distributable cash flow (DCF) per share is projected to increase by 5-7% in the 
coming years, implying that Enbridge’s future dividends could rise in line with the DCF/share. Enbridge 
stock currently offers a very high dividend yield of 7.6%, which is secure. 

Bottom line

These Dividend Aristocrats have paid and consistently raised dividends for over 25 years. Moreover, 
their resilient cash flows and high-quality asset base suggest that these companies could continue to 
give you passive income for decades. 

A $10,000 investment in each of these Dividend Aristocrats at the current price levels would generate a 
passive income of $1,720/year, which could continue to grow with you. 
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