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Description

Air Canada (TSX:AC) stock has been crushed this year. All the while, many of us at Motley Fool
Canada have been warning investors. The risk in Air Canada stock was too big. It has become 
a very unfortunate tale of collateral damage in the coronavirus pandemic crisis.  In fact, the whole
travel industry has shared its fate. Not too long ago, this was an industry that was thriving. The global
economy was thriving and standards of living were rising

The pandemic has changed all of this, at least temporarily. The million-dollar question is simple. How
long will it take to recover from this hit? Air Canada is fighting hard to change the narrative. Air Canada
is benefitting from game-changing moves today that will eventually move the needle. Here are three of
those moves.

Air Canada applauds rapid-testing approvals

The federal government and the province of Alberta have embraced rapid testing of travelers. This pilot
project will test international and transborder travelers arriving in Alberta. There’s currently a 14-day
quarantine in effect for returning travelers. Travelers who test negative upon entry will forgo the 14-day
quarantine requirement if they retest negative one week later. This is key in the fight to have travel
resume in a safe and controlled manner.

It appears more and more obvious that we must to learn to live safely with this coronavirus. Steps are
being taken, such as rapid testing, to make sure of this. As Alberta premier Jason Kenney has said,
“We must move forward to develop policies that facilitate safe travel as a key part of economic
recovery.” A good and logical next step would be rapid testing of fliers before they even get on a plane.
This would be the total game changer.

With results in as little as 20 minutes, rapid testing is a key component of learning to live with the
coronavirus. While the tests are not as accurate as the gold standard tests, they range in the 93%
range of accuracy.
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Air Canada offers the Infinite Canada Flight Pass

The Infinite Canada Flight Pass gives fliers unprecedented flexibility and certainty when booking flights.
For one flat fee, customers will be able to book travel easily and without limitations. They will be able to
make changes or cancellations without penalty. And they can fly as often as they want for up to three
months.

As people begin to contemplate flying again, this type of flexibility is essential. Air Canada is basically
tasked with the job of wooing customers back. They will need to be convinced. And they will need to be
confident that they are safe.

Air Canada: Government assistance is coming

Obviously, the airline industry is pushing for government assistance. According to reports, the federal
cabinet is readying a bailout package for the airline industry. Many of us have expected this because
the airline industry is essential for the economy. The airliners and the travel industry have been among
the hardest hit.

Motley Fool: The bottom line

Little by little, all countries are taking small steps toward the goal of living safely with the coronavirus. I
think these “small” steps matter. I think they will build on each other and eventually we will have a safe
framework for living with the coronavirus.

Air Canada will report its third-quarter results on November 9. It will be important to see how much the
company has reduced its cash burn. Also of great importance is the issue of government support and
Air Canada’s progress on implementing safety measures. Here at Motley Fool, most of us are watching
closely. The risk in Air Canada stock will subside. There will be a time when the return potential will
outweigh the risk.
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