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Warren Buffett Is Getting Rid of Canadian Stocks

Description

Billionaire investor Warren Buffett made the headlines again when Berkshire Hathaway completed its
latest 13F filing. It revealed that Buffett has sold his entire stake in Restaurant Brands International (
TSX:QSR)(NYSE:QSR) and retained Suncor Energy (TSX:SU)INYSE:SU).

As a Canadian investor, you might be wonderingiwhether it is a sell signal for all Canadians to get rid
of RBI. Should you hold onto the restaurant industry giant?

Confusing sale

RBI is the owner and operator of three of the world’s biggest fast-food chains, namely, Tim Hortons,
Burger King, and Popeyes Louisiana Kitchen. When Warren Buffett exits his position in a company, it
can send the stock reeling, as investors follow suit and sell their shares. In the case of Restaurant
Brands International, nothing like that happened.

Buffett's exit did not rattle RBI investors. Another billionaire investor Bill Ackman, the owner of Pershing
Square Holdings, made a move to contradict the Oracle of Omaha. He reallocated his portfolio to
remove Berkshire Hathaway and retained Restaurant Brands International.

Buffett's sale of RBI is confusing because the company has already reopened most of its locations. It
also offset the loss of its dine-in sales by boosting its drive-thru and digital sales operations.

Questionable acquisition

Another questionable move revealed by the 13F filing was the additional acquisition of Suncor shares.
Canada’s energy infrastructure giant and oil sands king saw Warren Buffett purchase additional
shares. As of June 30, 2020, Berkshire holds 19.94 million shares of the company compared to 14.94
million shares by the end of March 2020.

Suncor increased its dividends by 10.7% in February 2020 to post a record 18th consecutive year of
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dividend growth. However, the onset of COVID-19 and the oil price crisis saw the company slash its
dividends by 55%.

Buffett chose to remain invested in the company despite its weakened short-term liquidity. Additionally,
Buffett also made the surprising move to bet on gold and gold mining stocks by investing in Barrick
Gold.

The gold and copper mining industry has been on a roll for the last few years. It has managed to
significantly reduce its debt amid the increasing market volatility that fueled gold prices. Buffett's
Berkshire purchased 20.92 million shares of the gold and copper mining company to create a massive
safety net within the TSX by betting on gold.

Foolish takeaway

If you were wondering whether exiting RBI is a sign that Buffett is saying that you should sell Canadian
companies, | think that is not the case. If Buffett were exiting Canada entirely, he would also sell his
stake in Suncor, and he would not purchase another Canadian company.

It is possible that he sold RBI, because he anticipates another market/crash that could devastate
companies like RBI. However, he has not explicitly stated why\he sold the Canadian restaurant giant.
Whether you choose to remain invested in RBI or sell your shares in the company is up to you. | think it
could be a worthwhile investment for its incredible recovery during the pandemic.
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