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2 TSX Stocks That Are Ready to Ride This Bull Market

Description

The rousing rebound of the TSX from COVID-19 lows mirrors a bull market. Canada’s primary stock
market is on a tear since tanking to 11,228.50 on March 16, 2020. Jumping to August 31, 2020, the
index finished at 16,514.40, or a climb of 47%. Year to date,.the index is down by a mere 3.22%.

Investors should find the landscape exciting, because.a1ot of stocks are surging. The sector with the
most stellar performance thus far is information‘technology. Based on one-year performance, the TSX
Information Tech Capped Index is +44.7%.

If you want to ride on this bull market’'s momentum, Real Matters (TSX:REAL) and Absolute Software
(TSX:ABT) are excellent choices. Both stocks have visible growth potentials, and their respective
businesses will surely flourish in the current market environment.

Dominating the U.S. market

Real Matters had a superb run in 2019 after delivering a total return of 273.33% to investors. This year,
the tech stock is soaring again, and shareholders are winning by 114.77% thus far. Had you invested
$20,000 in this stock on December 31, 2019, your money would be worth $42,954.55 today.

The low interest rate environment is benefiting the business significantly. This $2.23 billion company
engages in real estate property appraisal, title, and closing services. It's the leading network
management services platform for the mortgage and insurance industries.

Real Matters dominates in the U.S. market and partners with 60 of the top 100 lenders. The business
is brisk owing to the astronomical rise in mortgage refinancing transactions across the border. In Q3
2020 (quarter ended June 30, 2020), the company reported a 29.2% and 42% increase in top and
bottom lines versus Q3 2019, respectively.

Homegrown success
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Absolute Software is one of Canada’s homegrown success stories in the tech space. The small
company that once developed theft recovery software for laptops is now one of the world’s top
cybersecurity companies. This $679.59 million company specializes in endpoint security and data risk-
management solutions.

Many companies, organizations, and governments need cybersecurity solutions to fend off hackers
and cybercriminals. Only recently, governments were under cyberattack. About 5,600 accounts
originating from the Canada Revenue Agency (CRA) were among the targets. The CRA had to
suspend its online services.

The need for endpoint security defence is growing due to the complexity surrounding enterprise
environments. Absolute Software will capitalize on and fill the demand. Christy Wyatt, president and
CEO of Absolute Software, confirms that companies are increasing annual security budgets. The
Vancouver, Canada-based firm has intelligent solutions for all IT and security teams.

For would-be investors, Absolute Software is trading at $16 per share and offering a 2%. The year-to-
date gain is 87.79%, although more explosive growth is on the horizon. Analysts forecast a 12.5%
growth in 2020 and 22.2% in 2021. The best is yet to come, as the company is just starting to build
momentum.

No flukes

Market observers keep warningof adeveloping tech bubble comparable to the dot.com fiasco.
However, Real Matters and Absolute Software are not run-of-the-mill tech firms. Both can reward
investors with massive gains in the near term.
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