
2 Stocks to Buy During the Next Market Crash

Description

It’s only a matter of time before we see another crash in the markets. There’s simply been too much
bullishness out there amid mounting job losses and a pandemic that’s just not going away anytime
soon. Reality will hit sooner or later.

My guess is that it will happen when companies report their second-quarter earnings reports in a few
months and investors see just how bad they’ve been doing during the pandemic.

When another crash happens, investors should look at possibly buying the two stocks listed below:

Toronto-Dominion Bank (TSX:TD)(NYSE:TD) is an excellent option to buy if the market crashes, as
you can lock-in an astronomical dividend. The top bank stock’s currently paying investors a quarterly
dividend of $0.79.

At a price of $60 per share that translates into an annual yield of 5.3%. It’s a better yield than before
the pandemic, when shares of TD were around $75.

However, another crash in the markets could send the stock back near its 52-week low of $49. At that
price, the stock’s dividend yield would be an incredible 6.4%. That would be too good to pass up given
that over the long term, the bank will recover from any setback due to COVID-19 and it’ll likely increase
its dividend payments.

If there’s a prolonged downturn in the economy, the bank may stop hiking its payouts, but it’s less likely
that it will reduce its existing dividend. That’s why if shares of TD fall, investors shouldn’t hesitate
because the opportunity to get such a lucrative yield could be rare.

Lightspeed POS Inc (TSX:LSPD) is a top tech stock on the TSX that’s produced some strong results
even amid the pandemic. It’s not often you can find stocks that grow at a rate of 50%, let alone the
70% that Lightspeed grew at in its most recent quarterly results.

COMPANY NAME
Address | Phone | Link | Email

default watermark

Page 1
Footer Tagline

https://staging.www.fool.ca/company/tsx-td-the-toronto-dominion-bank/373438/
https://staging.www.fool.ca/company/nyse-td-the-toronto-dominion-bank/373437/
https://staging.www.fool.ca/2020/06/03/tfsa-investors-3-dividend-stocks-paying-up-to-10-9/
https://staging.www.fool.ca/company/tsx-lspd-lightspeed-commerce/359089/
https://staging.www.fool.ca/2020/05/25/forget-facebook-this-tech-stock-reported-70-sales-growth-this-past-quarter/


The only reason investors should be hesitant about the stock today is its valuation. At a price-to-sales
multiple of about 18 and trading at seven times its book value, Lightspeed just isn’t a cheap buy.

The stock’s rallied more than 20% in the past three months and it got a boost from its earnings report.
However, that can change quickly if the economy’s struggles prove to be long term and if many
businesses close up shop.

While that may adversely impact Lightspeed’s business, the key is that it’s proven that its software is a
winner with clients. And as the economy recovers, it’ll see strong demand.

Getting Lightspeed at a cheap price can secure some strong returns for investors later on. While I
wouldn’t expect the stock to hit its 52-week low of $10.50 again, even if it drops below $20, it could be
too good to pass up.

Apart from March’s market crash and the recovery that followed, it’s been rare for Lightspeed’s stock to
find itself below $20 over the past two years. A recovery back up to $30 would already generate a
return of 50%.

This is a hot, growing stock that investors should keep on their radars. If the opportunity arises to buy
Lightspeed at a big discount, investors shouldn’t ignore it.
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