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2 Awesome TSX Stocks That Just Became Too Cheap to Ignore

Description

Investors are becoming restless because the market is acting strangely. The TSX rallies one day then
falls sharply on the next trading session. A couple of days to a week:long advance is already a bonus.

In a bear market, your investments will decrease in valueregardless of the stocks you hold. However,
you won't be as agitated if you have high-quality assets-in your portfolio. Bank of Montreal (TSX:BMO
)(NYSE:BMO) and Canadian Tire (TSXiCTC.A) are blue-chip stocks you can hold through thick or thin.

Both companies have the tenacity’to endure downturns, a recession, or even the COVID-19 pandemic.
If you're prepared to invest despite the risky environment, you should consider this combination. The
share prices are too cheap to ignore.

Pioneer in dividend payments

BMO is down to $66.89 per share, which is nearly 33% off its year-end 2019 price. Income investors
can rarely get a bargain as good as this. The bank has an impressive dividend track record of 191
years.

Some companies that were known as rich dividend plays before the coronavirus outbreak are slashing
or suspending dividends. The cuts are meant to compensate for the dwindling cash flows and preserve
precious liquidity. BMO isn't likely to break its unbeatable record. You’'ll continue to earn passive
income from its generous dividend yield of 6.42%.

This $42 billion bank is not only the fourth-largest lender in Canada but also the oldest bank in the
country. It's also among the top 100 banks in the world. But BMO wasn’t spared by the market sell-off.

Banks have been navigating a low-interest-rate environment for some time. Now, BMO and other
banks have to deal with the impact of COVID-19. Still, BMO is one of the safer names to buy during the
2020 pandemic.
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Strong and loyal customer base

The long-time strategy and focus of Canadian Tire is to pay and grow dividends. This $6.11 billion
company is also reeling from the novel coronavirus outbreak. As of this writing, the stock is trading at
$94.11, which is 32.1% lower than when 2020 started. The current dividend yield is 4.81%.

Still, this blue-chip stock remains one of the top choices of income investors in the retail space. Even
with the temporary closures of some stores and reduced hours in others, Canadian Tire commands
customer loyalty.

Over the years, the company has been benefitting from the “untiring” patronage of its huge customer
base. It's also one of the major reasons why the company continues to be resilient. COVID-19 is
keeping customers at home but its e-commerce business is compensating and experiencing a
significant increase.

Likewise, the curbside pick-up service is addressing the demand for same-day shopping while
maintaining a physical distance. For now, Canadian Tire is reducing operating costs and working
capital to preserve its cash position. The moves will enable the company to have financial flexibility and
not cut dividends.

Excellent deals

The market sell-off is causing panic and confusion. It appears investment choices are scarce. But
smart investors know better. When blue-chip stocks can be had at cheap prices, you can’t simply pass
up an excellent buying opportunity.

CATEGORY

1. Bank Stocks
2. Dividend Stocks
3. Investing

TICKERS GLOBAL

1. NYSE:BMO (Bank of Montreal)
2. TSX:BMO (Bank Of Montreal)
3. TSX:CTC.A (Canadian Tire Corporation, Limited)

PARTNER-FEEDS

Business Insider
Msn

Newscred
Sharewise
Yahoo CA

g

Category

Page 2
Footer Tagline



COMPANY NAME
Address | Phone | Link | Email

1. Bank Stocks
2. Dividend Stocks
3. Investing

Date
2025/08/22
Date Created
2020/05/02
Author

cliew

Page 3

Footer Tagline



COMPANY NAME
Address | Phone | Link | Email

Page 4
Footer Tagline



