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1 Top Canadian Tech Stock That Beats Netflix (NASDAQ:NFLX)

Description

The market leader in content streaming, Netflix (NASDAQ:NFLX), has come in for a drubbing this
week while apparently low-balling on its expectations.

After failing to please investors recently despite solid data, the NASDAQ high-flyer is at the centre of
the increasingly heated streaming wars, with some-of.the biggest names in the industry lining up their
new platforms and preparing to go head:to-head for subscribers.

The streaming wars are Netflix’s to lose

By keeping expectations low, Netflix may be giving itself some wiggle room and setting up a positive
next quarter. It may need to put the rabbit out of the hat when new offerings come online and draw
subscribers away through the novelty factor. However, Netflix still maintains the best catalogue of
movies and shows as far as variety and quality are concerned.

Even Disney, as big as it it, may find itself reliant on cranking out variations of its stale IP. Meanwhile
Apple, arguably better suited to endlessly selling us the same phone, may find it also has limited
scope for actual content.

While Amazon has some new projects lined up, its back catalogue doesn’t hold a candle to the
endless viewing recommendations of Netflix.

Despite the fact that its investors seem less interested in the wide economic moat that Netflix has
carved out for itself, backed up with a pool of loyal subscribers and world-class upcoming content, than
with the big names lining up to steal market share, Netflix is likely going to win in the long run.

However, even with a resurgent long-term rally after the content sector shakes out, at least one TSX
tech stock can beat Netflix’'s impressive returns.
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A Canadian tech stock for capital gains investors

Soaring 883% in three years, Shopify (TSX:SHOP)(NY SE:SHOP) is a top tech stock that satisfies
several investment strategies at once.

While it's not a dividend payer, the opportunity for capital appreciation is strong with this one-stop play
that offers exposure to the tech sector, the legal cannabis space, and the world of online retail. Its
scope and scale in terms of retail is impressive: There are more than 800,000 Shopify stores
accounting for $100 billion in sales.

Shopify has seen a lot of interest as a cannabis-linked play for steep upside. As Shopify’s Harley
Finkelstein told CNBC'’s Jim Cramer: “We felt it was really important for us to act quickly and effectively
to not only win as much of the Canadian market as we possibly could, but also to show the rest of the
world as they begin to think about cannabis sales that we are the first phone call that they should be
making.”

The bottom line

The industry is beginning to discover where the bottleneck lies:*content. While new platforms will rely
on a mix of new shows and familiar franchises, even the‘big players will find it difficult to contend with
Netflix.

However, for sheer momentum, there is a solid alternative in Shopify, a TSX stock that has held its
own against the FAANG stocks of the NASDAQ.
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