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2 Stocks to Help You Retire Wealthy

Description

No one wants to spend their golden years struggling to make ends meet. Fortunately, if you start early
enough, it is possible to avoid having to work during your retirementyears.

Through the magic of investing, the average person cansecure enough money to live relatively
comfortably during retirement.

Of course, not all investments,are created equal, and there are no guarantees in life. But if the
possibility of saving enough money by investing in the stock market entices you, here are two
companies whose stocks you should consider buying.

The best of the telecom industry

BCE Inc (TSX:BCE)(NYSE:BCE) is the largest broadband provider in Canada, both by market cap and
by the number of customers it serves. However, this success hasn’t caused BCE to rest on its laurels.

The firm is actively looking to gain an even greater advantage in the industry. BCE has been doing so
by switching its network to fiber-to-the-home (FTTH). This upgrade will serve at least two goals.

First, it will allow BCE to increase the speed of its network. Perhaps this will allow the firm to attract an
even greater customer base, charge higher premiums, or both.

Second, FTTH will allow the company to operate more efficiently, which should lead to higher margins.

In addition to its strong broadband operations, BCE — which owns Bell — is one of the largest
providers of wireless services in Canada.

The company benefits from some of the fastest wireless speeds in the industry, in part thanks to its
network sharing agreements with its competitor Telus Corp (TSX:T) (NYSE:TU).
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All things considered, BCE seems ideally positioned to dominate the Canadian telecom industry for
many years to come.

The firm offers an excellent dividend yield, which currently stands at 4.69% (at writing). BCE has
increased its dividend payouts by about 96% over the past 10 years, which amounts to an annual
average increase of more than 9%.

A dividend superstar

Canadian Utilities Ltd (TSX:CU) benefits from some of the perks of its industry. The vast majority of
the company’s earnings are either regulated or come from long-term contracts. In short, the firm’s
earnings are secure, even in times of economic downturns.

Canadian Utilities benefits from a geographically and operationally diverse business. The company
operates in its domestic Canadian market, as well as in Mexico and Australia.

The firm also offers natural gas transmission and liquid storage services through its pipelines and
liquids segment. Of course, Canadian Utilities is actively investing inivarious growth projects to improve
its prospects.

This includes a more than $3 billion investment package‘that will lead to an increase in the company’s
exposure to regulated earnings.

Perhaps the company’s most impertant claim to fame — at least from the perspective of investors — is
its nearly flawless dividend record. The firm prides itself on having the “longest track record of annual
dividend increases of any Canadian publicly traded company.”

Canadian Utilities has increased its dividend for a whopping 48 years straight. The company currently
offers a dividend yield of 4.69%, and with a payout ratio just under 50%, investors can be sure that the
firm will continue delivering regular dividend increases.

Finally, Canadian Utilities is trading at just 10 times past earnings, an attractive valuation given the
company’s standing.

The bottom line

Both BCE and Canadian Utilities are well-established in their respective industries, possess a broad
revenue base, and are making investments that will pay rich dividends in the future, literally and
figuratively.

Further, both stocks have provided decent —though not market-beating — returns over the years. That
is, however, because both stocks are relatively low risk, which means they are likely to come out of
difficult economic times better than most.

Putting your money in either — or both — of these stocks could help you build a solid nest egg for the
future.
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