
3 Gold Stocks to Watch Ahead of Earnings

Description

If you’re looking to recession-proof your portfolio, only a few options can really make it solid. One of
those options? Gold.

Over the next two years, analysts are predicting that while gold may not grow all that much, it likely
won’t sink either. In fact, even if the entire continent of North America hits a hard recession, that
doesn’t mean the entire world will stop buying gold. China, for example, is a huge purchaser of the
product and this is likely to continue.

So where should you be putting your dollars ahead of a possible recession? If it’s my money, I’d
choose Barrick Gold Corporation (TSX:ABX)(NYSE:GOLD), Goldcorp Inc. (TSX:G)(NYSE:GG) and 
Lundin Mining Corporation (TSX:LUN).

Barrick

There was recently some pretty awesome news for this gold company. Deutsche Bank‘s analyst Chris
Terry recently pushed the company out of the “hold” zone and into a “buy.” And honestly, there are a
lot of great reasons for it.

Terry attributes the change to the cost-cutting, money-saving, and divesting of assets initiatives the
company has taken recently. This all points to a financially stable and responsible company, with an
opportunity for investors to take part in a great opportunity.

In 2018, the big news was that Barrick had acquired Randgold and its large portfolio of mines. Just
over 10 of the mines produce more than 200,000 ounces, or more of gold per year, which is as much
as most mid-tier mines make during their entire operation.

Even more recent was Barrick’s joint venture with Newmont mining for the miner’s Nevada assets.
This will also add a lot of value without disrupting Barrick’s balance sheet.
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In the next 12 months, analysts expect shares to rise from where they are now at about $18.20 at the
time of writing to potentially $30 per share! That’s an increase of almost 65%!

Goldcorp

Speaking of Newmont, another investment investors should be looking forward to is Goldcorp ahead of
the company’s finalizing of its $13.38-billion merger with Newmont mining. Analysts believe that
investors are still getting a great price for the company ahead of the merger, with prices well below fair
value.

But just because the company is merging doesn’t mean that all plans are out the window. The
company has continued to see production costs drop as recently opened mines and new projects are
completed, and it’s well on the way to achieving its 20/20/20 plan of 20% higher production, 20% lower
costs, 20% more reserves.

Like Barrick, this stock also has the potential to double in the next 12 months from about $15.42 per
share to $35 per share after this merger is complete.

Lundin

Investors have high hopes for Lundin in 2019. The company purchased its Fruta del Norte gold project
in Ecuador back in 2014, and this year it should finally enter production. Why is that exciting? Well, it
could be one of the largest gold mines in the entire world! This could turn Lundin into a cash flow
powerhouse, with this mine alone pumping out $535 million in annual sales alone.
The miner also signed a $1 billion deal to buy the Chapada copper-and-gold mine from Yamana Gold 
Inc.  in Brazil. Once investors start seeing proof of this worth, it might be harder to buy at such a deep
discount. The company currently trades at $7.38 per share at writing, but that could jump to $9 by the
end of this year and even further if you buy and hold this stock.
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