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3 Stocks to Invest in If You're Worried About the Economy

Description

As concerns continue to rise about debt levels and interest rates, investors are flocking to safer
investment options. If consumer spending dries up as a result of more’challenging economic
conditions, many companies will see softer sales and lower earnings."However, not all stocks and
industries will feel the pain. Below are three stocks that could'weather the storm and still be good long-
term buys.

RioCan Real Estate Investment:Trust(TSX:REI.UN) has a diverse portfolio of retail assets across
the country. While some investors might be concerned about the risk involved in the stock given that it
has many shopping center locations, RioCan has shown an interest in changing how they look and
being open to more mixed-used spaces to help minimize the company’s exposure.

A quick look at Riocan’s financials shows us that the company has also been very consistent over the
past five years. While there have been some fluctuations, investors shouldn’t expect big swings from
RioCan'’s sales. It has also recorded a solid profit during that time as well, and although there have
been greater fluctuations in its bottom line, they’ve mainly been a result of other income and expenses.
Operating income has been relatively stable, averaging over 57% of revenue for the past five years.

Waste Connections Inc (TSX:WCN)(NYSE:WCN) is another good option for investors seeking safety
and stability. While waste management services won'’t be a popular option for investors, they can
provide a lot of consistency. The company’s business model makes it a bit easier for investors to
forecast future sales and profits, as there’s normally a high amount of recurring customers that will
ensure that there aren’t many big surprises along the way.

The one wrinkle when it comes to Waste Connections is that the company has also grown via
acquisition. With lots of free cash flow being generated over the years, it has helped allow the
company, which pays a nominal dividend of less than 1%, to focus on growing its business and
creating value for shareholders.

The company has certainly done just that, with the stock rising around 50% over the past two years.
Waste Connections is currently trading around its 52-week high and is showing no signs of slowing
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down.

Hydro One Ltd (TSX:H) also has a lot of predictability in its sales and profits. And with the Ontario
government being a big shareholder, it helps to ensure that the company isn’'t going to be taking on
any significant risks either.

With its acquisition of a U.S. company looking to be over, Hydro One’s focus remains on the Ontario
market. While investors may have missed out on a great growth opportunity south of the border, it
exposes them to less risk as well.

Ultimately, safety is a big reason why investors will want to buy Hydro One, as the utility provider is a
low-risk option for them to grow their portfolios. With the stock paying more than 4% in dividends every
year, it's not a bad option for investors who just want to sit back and watch their dividend income
continue to accumulate without worrying about big swings in valuation.

CATEGORY

1. Dividend Stocks
2. Investing

TICKERS GLOBAL

1. NYSE:WCN (Waste Connections)

2. TSX:H (Hydro One Limited)

3. TSX:REILUN (RioCan Real-Estate-Investment Trust)
4. TSX:WCN (Waste Connections)

PARTNER-FEEDS

1. Msn

2. Newscred
3. Sharewise
4. Yahoo CA

Category

1. Dividend Stocks
2. Investing

Date
2025/08/27
Date Created
2019/04/18
Author
djagielski

Page 2
Footer Tagline


https://staging.www.fool.ca/company/tsx-h-hydro-one-limited/352373/
https://staging.www.fool.ca/2019/01/27/is-hydro-one-ltd-tsxh-a-buy-after-abandoning-its-acquisition-with-avista-corp-nyseava/

COMPANY NAME
Address | Phone | Link | Email

Page 3
Footer Tagline



