
Sierra Wireless, Inc. Is 1 of 3 Stocks to Add on Weakness

Description

These days, more and more stocks are trading at or around 52-week lows, as the market continues to 
fall from highs that were hit earlier this year. Among these stocks, some stand out as good opportunities
, giving investors the chance to buy at attractive levels.

Here are three stocks that investors should buy on weakness:

Altagas Ltd. (TSX:ALA)

Altagas’s stock was already performing poorly over the last year, as the company’s $8.4 billion WGL
acquisition brought a lot of uncertainty and perceived risk — in the closing date and the implementation
of financing — to the table.

The shares currently present a good opportunity for investors that can see beyond the immediate
uncertainty.

The stock yields a hefty 8%, and the acquisition, which will add additional high-quality assets and give
the company a significant footprint in the U.S. and Canada, is accretive to earnings and cash flow and
brings with it a plethora of growth opportunities.

Sierra Wireless, Inc. (TSX:SW)(NASDAQ:SWIR)

Sierra Wireless is increasingly trading at attractive valuations.

At this point, the stock is trading at over $23, or a P/E multiple of 23 times 2017 consensus EPS
estimate and 21 times next year’s consensus expected EPS. This is a far cry from the multiples of over
60 times that the stock was trading at back in 2015 — a big improvement. And the company is
reporting better-than-expected results, increasing gross margins, and strong increases in EPS.

Sierra remains well positioned to benefit from the Internet of Things, machine connectivity opportunity.
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Peyto Exploration and Development Corp. (TSX:PEY)

Peyto is a tough one. It’s a great company in a lousy industry. But this is what a contrarian’s dreams
are made of.

In Peyto, we have a top-tier natural gas producer that is making money even at today’s dismal natural
gas prices, and which has an industry-leading cost structure.

Since 2010, Peyto’s production has increased from roughly 20,000 boe per day to almost 100,000 boe
per day. The company has achieved its target production rate of 115,000 boe per day in 2017.

Recently, the company has responded to difficult times by reducing its dividend and capital-
expenditure program to ensure its long-term success.

The stock is down 67% since January 2017, even though cash flow from operations increased 11% in
the first nine months of the year, and the company is actually free cash flow positive.

So, there you have it. There are these and many other stocks that present with good value that
investors can buy today for a good return tomorrow.
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