
3 Excellent Dividend Stocks With Yields of 4-6%

Description

Dividend stocks are the foundation of great portfolios, because as history has shown, they far
outperform their non-dividend-paying counterparts over the long term. With this in mind, let’s take a
closer look at three with yields of 4-6% that you could buy right now and hold for decades.

Valener Inc. (TSX:VNR) is a publicly traded entity whose main assets consists of a 29% ownership
interest in Énergir, formerly known as Gaz Métro, and a 24.5% ownership interest in Seigneurie de
Beaupré Wind Farms. Énergir is the largest natural gas distributor in Québec and the sole natural gas
distributor, and it’s the largest electricity distributor in Vermont. Seigneurie de Beaupré Wind Farms is
one of Canada’s largest wind power facilities.

Valener currently pays a quarterly dividend of $0.29 per share, equating to $1.16 per share annually,
which gives it a yield of about 5% today.

It’s very important for investors to make two notes.

First, Valener has raised its annual dividend payment for three consecutive years, and its 3.6% hike in
August has it on track for fiscal 2018 to mark the fourth consecutive year with an increase.

Second, it has a 4% annualized dividend-growth target through fiscal 2022, and I think its strong
operational performance, including its 5.4% year-over-year increase in adjusted net earnings to $1.37
per share in fiscal 2017, will allow it to complete this program and announce a new one that extends
into the late 2020s.

Brookfield Property Partners LP (TSX:BPY.UN)(NYSE:BPY) is a diversified global real estate
company. It owns and manages a portfolio of office, retail, multifamily, industrial, hospitality, triple net
lease, and self-storage assets around the world.

Brookfield currently pays a quarterly distribution of US$0.295 per unit, representing US$1.18 per unit
on an annualized basis, which gives its stock a yield of about 5.35% today.
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Foolish investors should make two important notes.

First, 2017 marks the third straight year in which the real estate titan has raised its annual distribution.

Second, the company has a long-term distribution-growth target of 5-8% annually, and I think its
continued growth of funds from operations (FFO), including its 6.1% year-over-year increase to
US$1.04 per share in the first nine months of 2017, will allow it to achieve this growth target for many
years to come.

Telus Corporation (TSX:T)(NYSE:TU) is Canada’s third-largest and fastest-growing national
telecommunications company. As of September 30, it has about 12.94 million subscriber connections.

Telus currently pays a quarterly dividend of $0.505 per share, representing $2.02 per share annually,
which gives its stock a yield of about 4.2% today.

Investors must also make two important notes.

First, the telecom giant has raised its annual dividend payment for 14 consecutive years, and its recent
hikes, including its 2.5% hike last month, have it on track for 2018 to mark the 15th consecutive year
with an increase.

Second, it has a dividend-growth program in place that calls for annual growth of 7-10% through 2019,
and I think its consistently strong financial performance, including its 6% year-over-year increase in
adjusted net earnings to $2.47 per share in its 12-month period ended on September 30, and the
ongoing growth of its subscriber base, including its 2.9% year-over-year increase to 12.942 million in
the first nine months of 2017, will allow it to extend this program into the late 2020s.
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