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DNS Attack a Reminder Why BlackBerry Ltd. Has a Future
Description

For anyone who was having trouble using the internet on Friday, it's because of a widespread DDOS
attack on an internet infrastructure company called Dyn. By attacking the DNS product, which helps
associate an IP address to a domain name, many of the biggest sites'went down. The attack was
executed by infecting hundreds of thousands of internet=connected devices, which then hit Dyn’s
network.

Now, you might be asking yourself, what does that have to do with BlackBerry Ltd. (TSX:BB
)(NASDAQ:BBRY)?

Quite a bit actually ... We're moving toward a world where there will be more devices connected to the
internet, not fewer. That means that each of these devices, once connected to the internet, are a
potential target for infection by malware. This Internet of Things (IoT) world is going to bring billions of
new devices online.

Fortunately, BlackBerry is a security company that has an operating system called QNX, which is built
specifically for the 10T. Therefore, attacks like this are a reminder that it is imperative that the software
within all of these connected devices is as tight and secure as possible.

But how big of a market is it?

According to research firm Gartner, there will be 25 billion devices connected to the internet, which will
generate revenue of US$300 billion. Cisco is even more bullish. It believes there will be 50 billion
devices over the next five years and by 2024; the incremental revenue will be US$19 trillion. That's not
to say that BlackBerry is going to generate all of that money itself, but it will generate some.

Ford has already integrated the QNX operating system into some of its cars, which will help ensure
that the vehicles are safe. No one wants their car to be hacked.

Page 1
Footer Tagline


https://staging.www.fool.ca/company/tsx-bb-blackberry/338607/

COMPANY NAME
Address | Phone | Link | Email

Here’s the thing, though. The loT business is still very early on and while many are bullish, people
typically overestimate what will happen in the short term and underestimate what will happen in thelong
term. So, with that in mind, we have to ask how BlackBerry is doing as a whole.

In September, BlackBerry announced that it would no longer be creating new devices. The CEO said in
an interview, “the phone market on the high end is saturated.”

This is good news for the company because now it can focus on other opportunities—specifically, in the
software space. According to one analyst, its portfolio of patents could help it generate US$400 million
a year. And it brought on 3,000 enterprise clients in the most recent quarter with 81% of its software
revenue recurring. And it recently acquired a cybersecurity consultancy in the U.K., which should help
it bolster its offerings (especially after the Dyn attack).

So, should you buy? BlackBerry is an interesting company with a lot of baggage to get rid of. While |
think it has a bright future as a software company, it could be turbulent on its way to achieving positive
free cash flow and EBITDA by 2017. However, if you can stomach that, | think BlackBerry is a great
buy.
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