
3 Small-Cap Stocks With Yields up to 6.05% to Buy Today

Description

One of the most important facts to know about investing is that dividend-paying stocks far outperform
non-dividend-paying stocks over the long term. This means that all long-term investors should own at
least one dividend-paying stock, and depending on your age, investment goals, and risk tolerance,
maybe a diversified portfolio full of them. With this in mind, let’s take a look at three small-cap stocks
with yields of up to 6.05% that you could buy today.

1. Russel Metals Inc.: 6.05% yield

Russel Metals Inc. (TSX:RUS) is one of the largest metals distribution companies in North America. It
pays a quarterly dividend of $0.38 per share, or $1.52 per share annually, giving its stock a 6.05% yield
at today’s levels. The company has also increased its dividend four times since 2011, and its ample
free cash flow generation could allow for another increase in the very near future.

2. Superior Plus Corp.: 5.3% yield

Superior Plus Corp. (TSX:SPB) is a diversified business corporation, with operations in the energy,
specialty chemicals, and construction industries. It pays a monthly dividend of $0.06 per share, or
$0.72 per share annually, which gives its stock a 5.3% yield at current levels. It is also worth noting that
the company increased its dividend by 20% in October 2014 as a result of its strong operational
performance, and I think this could become an ongoing theme over the next several years.

3. Reitmans (Canada) Limited: 3% yield

Reitmans (Canada) Limited (TSX:RET.A) is one of Canada’s largest retailers of women’s apparel and
accessories. It pays a quarterly dividend of $0.05 per share, or $0.20 per share annually, giving its
stock a 3% yield at today’s levels. Investors should also note that the company reduced its dividend by
75% in January 2014 as a result of disappointing sales and earnings results, but I think the current rate
is sustainable for the long term.

Which of these small-cap stocks should you buy today?

Russel Metals, Superior Plus, and Reitmans are three of the top small-cap dividend-paying stocks in
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the market today. All long-term investors should strongly consider beginning to scale in to positions in
at least one of them.
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