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Why are Nuvista’s Shares Up 15% in the Last 5 Days?

Description

Nuvista (TSX: NVA) shares have risen 15% in the last 5 days, on high trading volume. The average
volume in the last 3 months is 552,020. On November 5 and 6!, the shares were up on volume of
over 1.1 million shares. What precipitated this rise?

Strong Third Quarter Results Announced

Even though production decreased by, 22% to 18,532 barrels of oil equivalent per day (Boe/d), cash
flow per share at $0.20 versus $0-17 increased over the same period last year. And though it was
down, production was better than expected due to stronger than expected well performance.

Cash flow increased despite lower production due to greater efficiencies, as seen in record low drilling
costs and completion costs which were 13% lower than expected. Furthermore, higher value
condensate production represented a greater percent of total production. It currently stands at 33% of
production.

Strong Production Growth Expected

Following the better than expected performance in the third quarter, management has increased its
production forecast for 2013. Average production for the year is now expected to be 17,000 Boe/d to
17,400 Boe/d. This is slightly above their previous forecast of between 16,250 Boe/d and 17,000
Boe/d.

Year over year production per share growth in 2014 is expected to be 15%.
Increase in Resource Estimate

An independent resource evaluation of Nuvista’'s condensate-rich Wapiti Montney was recently
updated as a result of Nuvista’s drilling activity. The evaluation shows a more than doubling of
resource while still covering only half of Nuvista’s landholdings in the area. It does not yet include any
discovered resources in the Lower Montney zone. Drilling will continue in 2014 in the Lower Montney
Zone and based on this, investors should be anticipating a further increase in the area’s resource
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estimate in 2014.
Bottom Line

Nuvista’s strategy to reduce costs and increase production is finally beginning to bear fruit. The
company has been performing very well in terms of execution and cost control, and this performance
has given the market something to smile about.

More from The Motley Fool
Interested in another top small-cap stock idea? The Motley Fool’s senior investment advisor has a
great pick just for you. Click here to download a FREE copy of “A Top Canadian Small Cap for 2013 —

and Beyond.”

The Motley Fool's purpose is to help the world invest, better. Click here now for your free subscription
to Take Stock, The Motley Fool Canada’s free investing newsletter. Packed with stock ideas and
investing advice, it is essential reading for anyone looking to build and grow their wealth in the years
ahead.

Follow us on Twitter and Facebook for the latest in Foolish investing.

Fool contributor Karen Thomas owns shares of NuVista. The-Metley Fool has no positions in the
stocks mentioned above at this time.
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