
Bombardier Comes Up Dry at Paris Air Show

Description

One of the big (the biggest?) events on the world’s aerospace calendar is the just completed Paris Air
Show.  It’s here that those who buy and sell airplanes meet to, well, buy and sell airplanes.

This year’s show resulted in the 2nd highest order tally in history and RBC described the overall
sentiment on the commercial outlook as “positive”.

You sure wouldn’t know it however by looking at Bombardier’s (TSX:BBD.B) order sheet.

Bombardier booked no, like 0, orders for its new CSeries jets.  The CSeries is set for its First Flight
before the end of June and a lack of orders hangs a pretty big question mark over this newly designed
aircraft.

The company however did have success with $1.2 billion worth of firm business jet orders.  They were
the only OEM to sign significant business jet orders, and therefore solidified their position as a leader in
this portion of the market.

Competition

While Bombardier’s show was underwhelming, its primary competitor in the regional jet market, 
Embraer (NYSE:ERJ) had a lovely time in Paris.  Embraer announced a refresh of their E-Jet Family: 
the E2.  And E2 orders were strong.  212 firm and conditional offers were received.

Foolish Takeaway

Building airplanes is a tough, tough business.  And Bomber’s experience at the Paris Air Show proves
it.  Competition is cutthroat, and constant evolution is required.  Margins are slim and capital
investment is massive, meaning there is little room for error.  The CSeries could well prove to be a
winner for Bombardier, but it’s definitely off to a rocky start.  Perhaps a better indication of future
demand will be provided after the First Flight is complete.

To learn about 3 companies that have far better business models than Bombardier’s, click here now
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and download our special FREE report “3 U.S. Businesses That Every Canadian Should Own”.

The Motley Fool’s purpose is to help the world invest, better. Click here now for your free subscription 
to Take Stock, The Motley Fool Canada’s free investing newsletter. Packed with stock ideas and 
investing advice, it is essential reading for anyone looking to build and grow their wealth in the years 
ahead. 

Follow us on Twitter and Facebook for the latest in Foolish investing.

Fool contributor Iain Butler does not own any of the companies mentioned in this report.  The Motley 
Fool has no position in any stocks mentioned at this time.

CATEGORY

1. Investing

TICKERS GLOBAL

1. NYSE:ERJ (Embraer S.A.)
2. TSX:BBD.B (Bombardier)

Category

1. Investing

Date
2025/08/25
Date Created
2013/06/21
Author
tmfohcanada

COMPANY NAME
Address | Phone | Link | Email

default watermark

Page 2
Footer Tagline

https://staging.www.fool.ca/free-stock-report/free-take-stock-email/
https://twitter.com/TheMotleyFoolCA
https://www.facebook.com/MotleyFoolCanada


COMPANY NAME
Address | Phone | Link | Email

default watermark

Page 3
Footer Tagline


